Republic of the Philippines
PRESIDENTIAL COMMUNICATIONS OPERATIONS OFFICE

APO PRODUCTION UNIT, INC.

BIDS AND AWARDS COMMITTEE (BAC)

RESOLUTION NO. 07-043-22
TFB-11-22

APO PRODUCTION UNIT, INC.

RESOLUTION RECOMMENDING THE CANCELLATION OF AWARD AND
TERMINATION OF CONTRACT FOR THE SUPPLY AND DELIVERY OF ONE (1)
UNIT CROSSOVER UTILITY VEHICLE (LOT 2) THROUGH NEGOTIATED
PROCUREMENT UNDER TWO-FAILED BIDDINGS (SECTION 53.1)

WHEREAS, on 11 Januery 2022, Mr. Michael J. Dalumpines, Chairman and
President, as Head of Procuring Entity, approved the Annual Procurement Plan
("APP”) for CY 2022 of APO Production Unit, Inc. (“APUI") upon favorable
recommendation of the Bids anc Awards Committee (*BAC");

WHEREAS, included in the approved APP of APUI for CY 2022 is the Supply
and Delivery of One (1) Unit Cross Over Ulility Vehicles (Lot 2) through Negotiated
Procurement Under Two-Failed Biddings (TFB-11-22). The Approved Budget for the
Contract ("ABC”) for the said project is One Million Five Hundred Seventy-Five
Thousand Pesos (PhP 1,575,000.00);

WHEREAS, a negotiated procurement for the aforesaid project was
conducted on 29 April 2022, ori May of the same year by virtue of BAC Resolution
No. 05-029-22 Resolution Recommending the Award of Contract for the Supply and
Delivery of One (1) Unit Crossover Utility Vehicle for Lot No. 2;

WHEREAS, in the said project, Matterhorn Motor Inc./Ford Quezon Avenue
was determined as Single Calcuiated and Responsive Bidder ("SCRB") and thereafter
a Notice of Award (*"NOA"), Contract Agreement, and Notice to Proceed ("NTP") was
issued to the winning bidder for review, approval, and notary on 20 May 2022, 9
June 2022, and 23 June 2022, respectively (Attached herewith is the Notice of Award
(NOA) conformed by the Authorized Representative of Ford and posted a
Performance Security on 9 June 2022);

WHEREAS, as agreed, Matterhorn Motor Inc./Ford Quezon Avenue obliged to
return the copy of the contract agreement to the BAC Secretariat of APO Production
Unit, Inc. (APUI) once the contract has been signed and notarized;

WHEREAS, despite repeated follow ups and reminders by the APUI BAC
Secretariat and End user (motcr pool officer), the winning supplier failed to return
the copy of the contract;
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WHEREAS, in view of the above circumstances, the project is considered no
longer economically and technically viable considering that the allowable period to
enter into contract has already lapsed;

WHEREAS, Notice to Terminate accompanied by a copy of the Verified
Report was issued to Matterhorn Motor Inc./Ford Quezon Avenue on 19 July 2022;

WHEREAS, to date, the winning bidder has yet to respond and submit its
position paper to the Head of the Procuring Entity. Further the bidder fails to show
cause after it lapsed the given seven (7) day period;

"If the Supplier/Contractor/Consultant fails to show cause after the lapse of
the seven (7) day period, either by inaction or by default, the Head of the Procuring
Entity shall issue an order terminating the contract”

WHEREAS, the APUI BAC recommends the cancellation of Award, forfeiture
of performance security, declare failure of bid, and conduct of re-bidding for the
Supply and Delivery of One (1) Unit Crossover Utility Vehicle (Lot 2) pursuant to
Section 35.5 of the Revised IRR of RA 9184

WHEREAS, the project is recommended for Termination in accordance
with Annex "I" of the 2016 Revised Implementing Rules and Regulation (RIRR) of
Republic Act (RA) 9184, otherwise known as the “Government Procurement Reform
Act”, which allows termination of contracts on the grounds “Convenience”.

"The Procuring Entity may terminate the Contract, in whole or in part, at any
time for its convenience. The Head of the Procuring Entity may terminate a contract
for the convenience of the Government if he has determined the existence of
conditions that make Project Implementation economically, financially or technically
impractical and/or unnecessary, such as, but not limited to, fortuitous event(s) or
changes in law and national government policy”

NOW, THEREFORE, We, the Members of the BAC, hereby RESOLVE, as it is
hereby RESOLVED, recommends the cancellation of Award, forfeiture of the bid
security or performance security, declare failure of bid, and conduct of re-bidding for
the Supply and Delivery of One (1) Unit Crossover Utility Vehicle (Lot 2) pursuant to
Section 35.5 of the Revised IRR of RA, and for the approval of the termination of
contract due to the existence of conditions that make Project Implementation
economically, financially or technically impractical and/or unnecessary;
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ﬁ/DONE at APO Production Unit, Inc., Philippine Information Agency (PIA)
Building, Visayas Avenue, Diliman, Quezon City th|52 gjay of July, 2022.

BAC MEMBERS

DOMINIC F. TAJON
Chairperson

. DAMIAN FRED S. TARUN
airperson ember

JQSEFINA L. OMOL
Member

Approve
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